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COVER PICTURE 



People who have visited one 
of Woolworth’s 436 self 
service stores will recognize 
this typical check-out in 
Woolworth’s new Jackson¬ 
ville, Fla., self service store 
opened November 9, 1955. 
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Another new self 
service Woolworths, opened 
September 1, 1955 in a new 
shopping center on the south 
side of Houston, Texas. 
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STATISTICS IN 


Sales 

Operating Profit 
Other Income 
Depreciation and Amortization 
Net Income Before Federal Taxes and Special Items 

Special Items, Net 
Net Income After Federal Taxes and Special Items 

Earnings Per Share 
Dividends Per Share 
Taxes Per Share 
Taxes: Federal, State and Local 
Cash and Government Securities 
Net Current Assets 
Net Capital Expenditures 
Long-Term Real Estate Obligations 
Long-Term Loans 
Earned Surplus 
Number of Stores at December 31 
Number of Stockholders of Record at December 31 



BRIEF 


1955 

$767,778,962 

$64,759,164 

$12,556,734 

$15,763,666 

$59,005,898 

$34,155,898 

$3.52 

$2.50 

$4.33 

$41,994,804 

$63,292,208 

$131,284,406 

$33,774,400 

$18,378,602 

$75,000,000 

$234,214,170 

2,064 

91,610 


1954 

$721,312,990 

$56,353,106 

$9,304,594 

$13,737,284 

$50,339,536- 

$ 1 , 341,343 

$26,948,193 

$2.78 

$2.50 

$3.78 

$36,712,714 

$83,846,449 

$141,389,228 

$39,301,123 

$19,066,266 

$75,000,000 

$224,317,288 

2,021 

88,572 
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TO OUR STOCKHOLDERS: 


We present, on behalf of the Board of Directors, the Consolidated Annual Report of your 
Company for the year 1955. Included in this report are the operations of your Company in 
the United States, Canada, Cuba and the Territory of Hawaii, together with our investments 
in F. W. Woolworth & Co., Limited, England, and F. W. Woolworth Co., G.m.b.H., Germany. 

The results for the year reflect favorably your Company’s aggressive program of sales 
promotion, store expansion and improvement, and conversion of many stores to self service 
operation. 

Sales reached an all-time high of $767,778,962, an increase of $46,465,972. For the 
month of December sales were $134,109,380, an increase of $7,911,796 over the same 
month in 1954. 

Operating profits reflect an increase over the prior year and, most important, the per¬ 
centage of profits on sales showed an improvement, indicating a reversal of the trend that 
has prevailed during the past several years. 

The net results were favorably influenced by dividends received from the British Com¬ 
pany, which were $10,468,514, an increase of $3,128,065 over the previous year. 

Reported net income for the year amounted to $34,155,898, equal to $3.52 per share 
after deducting taxes, interest, depreciation and amortization. This represents an increase of 
$.74 per share when compared with last years reported net income of $26,948,193 after 
special items, or an increase of $.60 per share before special items. 

The regular dividend of $2.00, plus an extra dividend of 50 cents, totaling $2.50 per 
share, was paid during the year, the same as has been paid in recent years. At the meeting of 
the Board of Directors held January 11, 1956, a regular quarterly dividend of 62V4 cents per 
share was declared payable on March 1, 1956. It was considered advisable to increase the 
regular quarterly dividend rate and eliminate the 50 cents extra dividend usually declared at 
this time. 

The financial condition of your Company remains strong, as evidenced by net current 
assets of $131,284,406, which include cash of $63,292,208. On December 31, 1954, cash 
and United States Treasury securities and Public Housing Authority notes amounted to 
$83,846,449. 

During the year just ended your Company increased its display areas for merchandise 
to a greater extent than in any previous year in its history. 89 new stores were opened. 130 
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stores were either enlarged, improved or refurbished. Of the 219 projects completed as part 
of our store expansion and improvement program, 189 were made self service. These, added 
to the 247 self service stores in operation at the beginning of the year, brought the total to 
436. The net addition of 43 stores, after closing 46 unprofitable units, raised the total num¬ 
ber of stores in operation at December 31, 1955, to the all-time high of 2,064. Net capital 
expenditures made during the year amounted to $33,774,400. 

We are pleased to report that self service has met with enthusiastic customer acceptance 
and as a result has emerged as one of the major factors in the progress made by your Com¬ 
pany in 1955. Anyone who has had the opportunity to shop at one of our self service stores 
has experienced the ease with which one may choose desired merchandise and the conven¬ 
ience of the fast check-out counters. 

On June 5th your Company inaugurated “The Woolworth Hour,” a musical program 
heard each Sunday afternoon over the national network of the Columbia Broadcasting System. 
Response to this program has been extremely encouraging and the latest ratings have indi¬ 
cated a larger audience than we anticipated. It is gratifying to us that every “Woolworth 
Hour” program has been rebroadcast by the Armed Forces Radio and Television Service to 
the Armed Services overseas. At this time may we invite those of you who have not tuned 
in to do so, as we are sure you will find the program enjoyable. 

Our faith in the future is best evidenced by our commitments to open in 1956 more new 
stores than in any previous year. Because most of these new stores will be constructed by land¬ 
lords, the actual number to be opened in 1956 is indeterminable at this time. Practically all 
of our new stores will be self service operations and located in shopping centers. While we 
anticipate our net capital expenditures will exceed any post-war year, the greater part of 
these expenditures will be for fixtures, equipment and merchandise. 

The preliminary work in developing our organization and securing sources of supply 
for F. W. Woolworth Co., S.A. de C.V., Mexico, has progressed satisfactorily. Two stores 
will be in operation in the early spring of 1956. 

We wish to express our sincere appreciation to our many faithful employees for their 
continued cooperation and loyalty, always essential to the progress and development of your 
Company. 

Our suppliers have again expressed their faith in your Company by their splendid coop¬ 
eration with our buyers in developing and improving our many lines of merchandise. 

We appreciate the confidence expressed in letters received from our stockholders during 
the year and welcome inquiries at any time regarding the affairs of your Company. 

In behalf of the Board of Directors, 

Respectfully submitted, 


CHAIRMAN OF THE BOARD 
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SELF SERVICE HIGHLIGHTS 
1955 STORE EXPANSION AND IMPROYl 



The year 1955 saw many records set by your 
Company’s program of store expansion and 
improvement; more merchandise was made 
available to more people in more Woolworth 
stores than ever before in Wool worth’s 76-year 
history. 

Spotted strategically in every state of the 
Union and Canada, Cuba and Hawaii, Wool- 
worth stores, at year’s end, numbered a record 
2,064, of which 436 stores were self service. 

To achieve this, Woolworth opened 89 new 
stores in 1955, of these 87 were self service. 
Each was built in a locality not heretofore 
served by your Company. This year’s $34 mil¬ 
lion expansion program also saw 29 stores 
shifted to new locations, 34 stores completely 
redesigned and 67 refurbished and/or con¬ 
verted to self service. Of the total 219 projects 
completed in 1955, 189 were self service instal¬ 
lations (see pages 6-7). 

Two outstanding merchandising trends 
reached maturity in your Company’s opera¬ 
tions during the year. First was self service. 
The other was the full scale entry of Woolworth 
stores into the nation’s mushrooming shopping 
centers. Of the 89 new stores, 68 of them — 
each a self service unit — were located in shop¬ 
ping centers. At year’s end, a total of 184 units 
were in shopping centers across the United 
States and Canada. 

As the accelerated development of your Com¬ 
pany’s selling units continued, so did its over¬ 
all marketing program. New lines of merchan¬ 
dise were constantly sought out and added. 
Some others, of course, were discontinued. New 


distribution facilities were added. Sales train¬ 
ing was intensified. Increased emphasis was 
placed on public relations. Displays and pro¬ 
motions were planned to excite stronger interest 
in our merchandise. 

Thus, your Company gears its expansion 
and its marketing program to maintaining its 
leadership in the variety store field, to stay 
ahead of the stiffening competition for con¬ 
sumer dollars. 



CLEVELAND, OHIO Enlarged, refurbished and 
converted to self service in the same location. 
Reopened April 28, 7955. 
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1955 STORE EXPANSION and IMPROVEMENT 


New Stores (89) 

44 CONCORD, CALIF. 

♦ • FRESNO, CALIF. 

• LANCASTER, CALIF. 

44 LONG BEACH, CALIF, 

• NATIONAL CITY, CALIF. 

44 NO. HOLLYWOOD, CALIF. 

♦ • PANORAMA CITY, CALIF. 

• 5AN DIEGO, CALIF. 

44 WHITTIER, CALIF. 

44 DENVER, COLO. 

44 DENVER, COLO. 

44 THORNTON, COLO. 

44 HAMDEN, CONN. 

44 NEWARK, DEL. 

• HOMESTEAD, FLA. 

44 JACKSONVILLE, FLA. 

JACKSONVILLE, FLA. 

44 MIAMI, FLA. 

• PANAMA CITY, FLA. 

• ST. AUGUSTINE, FLA. 

44 SARASOTA, FLA. 

4 * COLUMBUS, GA. 

4 * DECATUR, GA. 

4 * SAVANNAH, GA. 

• BROADVIEW, ILL. 

• CHICAGO, ILL. 

44 LOVES PARK, ILL. 

44 JEFFERSONVILLE, IND. 

44 LOUISVILLE, KY. 

44 LOUISVILLE, KY. 


44 BATON ROUGE, LA. 

44 BALTIMORE, MD. 

44 BROOKLYN PARK, MD. 

• WHITINSVILLE, MASS. 

44 BAY CITY, MICH. 

4 * ROYAL OAK, MICH. 

44 ROBBINSDALE, MINN. 
44 ST. LOUIS PARK, MINN. 
44 ST. PAUL, MINN. 

44 ST. PAUL, MINN. 

44 DELMAR, N. Y. 

44 FLUSHING, N. Y. 

44 IRONDEQUOIT, N. Y. 

• LIBERTY, N, Y. 

4 * NO. SYRACUSE, N. Y. 
44 OCEANSIDE, N. Y. 

44 ROTTERDAM, N. Y. 

44 W. HEMPSTEAD, N. Y. 
44 WHITESTONE, N. Y. 

44 RALEIGH, N. C. 

• WINSTON-SALEM, N. C, 
4 4 WINSTON-SALEM, N. C. 

• MANDAN, N. D. 

44 AKRON, OHIO 
44 CANTON, OHIO 
44 COLUMBUS, OHIO 
44 COLUMBUS, OHIO 
44 MAPLE HEIGHTS, OHIO 
44 MAUMEE, OHIO 
44 TOLEDO, OHIO 


44 WILLOWICK, OHIO 
44 WOOSTER, OHIO 
44 ZANESVILLE, OHIO 

4 BARTLESVILLE, OKLA. 

44 ERIE, PA. 

44 FRAY5ER, TENN. 

4 MARYVILLE, TENN. 

44 MEMPHIS, TENN. 

44 MEMPHIS, TENN. 

44 NASHVILLE, TENN. 

44 HOUSTON, TEXAS 
44 HOUSTON, TEXAS 
44 HOUSTON, TEXAS 
44 HOUSTON, TEXAS 

44 WILLIAMSBURG, VA. 

• SPOKANE, WASH. 

44 APPLETON, WI5, 

• SHOREWOOD, WIS. 

44 HAMILTON, ONT.,CAN. 

4 HAWKESBURY, ONT,, CAN. 
44 KITCHENER, ONT., CAN. 
44 OTTAWA, ONT., CAN. 

• RENFREW, ONT., CAN. 

44 5ARNIA, ONT., CAN. 

• TORONTO, ONT., CAN. 

44 MONTREAL, QUE., CAN. 
44 MONTREAL, QUE., CAN. 
44 W. LACHINE, QUE., CAN. 

SANTA CLARA, CUBA 

4 SHOPPING CENTER 















Stores Improved— Stores Improved — 

New Location (29) Same Location (34) 


• HANFORD, CALIF. 

• READING, MASS. 

EL CAJON, CALIF. 

TRENTON, N. J. 

• MONROVIA, CALIF. 

• CLARKSDALE, MISS. 

• MARTINEZ, CALIF. 

• AMSTERDAM, N. Y. 

SAN RAFAEL, CALIF. 

ST. LOUIS, MO. 

• NEW LONDON, CONN. 

• HENDERSON, N. C. 

• ATLANTA, GA. 

• TOMS RIVER, N. J. 

• TORRINGTON, CONN. 

• BISMARCK, N. D. 

• EAST ST. LOUIS, ILL. 

• WASHINGTON, N. C. 

• JACKSONVILLE, FLA. 

• CLEVELAND, OHIO 

GLEN ELLYN, ILL. 

• COATESVILLE, PA. 

ORLANDO, FLA. 

STEELTON, PA. 

TERRE HAUTE, 1ND. 

• DANVILLE, PA. 

• BOISE, IDAHO 

ANDERSON, S. C. 

• E5THERVILLE, IOWA 

• CLEVELAND, TENN. 

• ANDERSON, 1ND. 

GREENVILLE, S. C. 

• DODGE CITY, KAN. 

• SPOKANE, WASH. 

• OSKALOOSA, IOWA 

• ROCK HILL, S. C. 

• JUNCTION CITY, KAN, 

• WALLA WALLA, WASH. 

NEW ORLEANS, LA. 

• RUTLAND, VT. 

• CARIBOU, MAINE 

• MADISON, WIS. 

• BEL AIR, MD. 

RENTON, WASH. 

• OLD TOWN, MAINE 


FALL RIVER, MASS. 

• APPLETON, WIS. 

• GREENFIELD, MASS. 

• WINDSOR, ONT., CAN. 

• FITCHBURG, MASS. 

• MILWAUKEE, WIS. 

• JAMAICA PLAIN, MASS. 

• SWIFT CURRENT, SASK., CAN. 

• NORTHAMPTON, MASS. 

CALGARY, ALB., CAN. 

• NEWTON, MASS. 

YORKTON, SASK., CAN. 

DETROIT, MICH, 

WINNIPEG, MAN., CAN. 



MINNEAPOLIS, MINN. 

• COLLINGWOOD, ONT., CAN. 



• CHILL1COTHE, MO. 

MONTREAL, QUE„ CAN, 


Stores Refurbished and/or Converted (67) 


FRESNO, CALIF. 

• MAYNARD, MASS. 

• OSSINING, N. Y. 

KNOXVILLE, TENN. 

• HOLLYWOOD, CALIF. 

• DETROIT, MICH. 

PLATTSBURGH, N. Y. 

• MARSHALL, TEXAS 

• LOS ANGELES, CALIF. 

• MANKATO, MINN. 

• REGO PARK, N. Y, 

• PARIS, TEXAS 

• LOS ANGELES, CALIF. 

• FLAT RIVER, MO. 

• WINSTON-SALEM, N. C. 

CHARLOTTESVILLE, VA. 

• OAKLAND, CALIF. 

• SEDALIA, MO. 

• BARBERTON, OHIO 

• SEATTLE, WASH. 

• REDWOOD CITY, CALIF. 

• BILLINGS, MONT. 

• EUCLID, OHIO 

• YAKIMA, WASH. 

• SAN FRANCISCO, CALIF. 

• LINCOLN, NEBR. 

• SHAKER HEIGHTS, OHIO 

• OAK HILL, W. VA. 

• SANTA PAULA, CALIF. 

• NO. PLATTE, NEBR. 

• YOUNGSTOWN, OHIO 

• NEENAH, WIS. 

• DERBY, CONN. 

ATLANTIC CITY, N. J. 

• EUGENE, ORE. 

• PORTAGE, WIS. 

• E. HARTFORD, CONN. 

• LINDEN, N. J. 

• PORTLAND, ORE. 

• WISCONSIN RAPIDS, WIS. 

• CHICAGO, ILL. 

• NEWTON, N. J. 

• TILLAMOOK, ORE. 

• LARAMIE, WYO. 

• CHICAGO, ILL. 

• WOODBRIDGE, N. J. 

• BETHLEHEM, PA. 


• CHICAGO, ILL. 

• HOBBS, N. MEX, 

• FRANKLIN, PA. 

• MIDLAND, ONT., CAN. 

• CRAWFORDSVILLE, IND. 

BROOKLYN, N. Y. 

• MT. CARMEL, PA. 

• TORONTO, ONT., CAN. 

• CRESTON, IOWA 

• FRANKLIN SQUARE, N, Y. 

• NORRISTOWN, PA. 

• TORONTO, ONT., CAN. 

• NEWTON, KANS. 

• HUNTINGTON, N. Y. 

PHILADELPHIA, PA. 

• TORONTO, ONT., CAN. 

MALDEN, MASS. 

NEW YORK, N. Y. 

• WEST CHESTER, PA. 

MONTREAL, QUE., CAN. 


• SELF SERVICE 











KNOLLWOOD PLAZA, ST. LOUIS PARK, MINNEAPOLIS, MINN. Woolworth opened a new 
self service store in this large shopping center on August 24, 1955. 68 new Woolworths , all self service , 
were opened in shopping centers during the year . 


Self Service 

Three years ago, your Company felt the time 
was ripe for a full dress tryout of self service. 
The system was installed in a few stores, and 
the number was increased as it proved accept¬ 
able and practical. Self service has emerged as 
a major factor in your Company’s operation. 

The handling of purchases is more efficient. 
They are wrapped and paid for at check-out 
counters, instead of the many places where 
items are displayed. Improved packaging and 
price-marked merchandise help speed up cus¬ 
tomer service. However, some items, like candy, 
baked goods, jewelry and cosmetics, require 
special attention and protective handling. These 
are displayed, paid for and wrapped at indi¬ 
vidual counters served by sales personnel. 

Experience has shown that in almost every 
case where a store adopts self service the move 
has met with excellent customer acceptance. 
Salesladies are free either to move about the 
store to aid customers, to keep shelves fully 
stocked and attractively displayed, or to operate 
check-out counters during peak periods to speed 
up service. 


Shopping Centers 

The retail face of the nation is changing rap¬ 
idly. The impetus is the growth of suburban 
population. The effect is the shopping center, 
springing up everywhere. Ten years ago, the 
suburban shopping center was a novelty. Today, 
it is a necessity. Your Company in 1955 further 
expanded its program to meet the requirements 
of this important marketing trend. Of its new 
stores, 76% were built in shopping centers. 
Their lines of merchandise and total inventories 
were tailored to fit the needs of the suburban 
population. Suburbanites are mostly homeown¬ 
ers,' Therefore, Woolworth shopping center 
stores carry more housewares and house fur¬ 
nishings, do-it-yourself merchandise and out¬ 
door living supplies than do urban stores. 

All shopping centers are not necessarily 
suited to a Woolworth operation. Before your 
Company enters a shopping center it weighs 
carefully such factors as the size of the center 
itself, its character, the local variety store com¬ 
petition, the location of other Woolworth stores 
in the vicinity, the size of the potential market 
and the buying pattern of that market. 
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Your Company will continue channeling its 
expansion into areas that are themselves ex¬ 
panding. 

Relocations and Conversions 

Our policy of constantly evaluating our stores 
guides that part of our expansion program 
involving the relocation, enlarging, refurbish¬ 
ing and conversion of existing stores. 

As urban and suburban population patterns 
change, locations of Woolworth stores must 
shift accordingly. Likewise, as the nature of a 
community changes, so must the nature of the 
local Woolworth store. Therefore, your Com¬ 
pany closes stores in some areas, opens new 
ones in others; moves the location of stores 
within specified service areas; rebuilds stores 
to better meet the needs of the community. 
Your Company keeps its finger on the local 
consumer pulse to anticipate changes in shop¬ 
ping requirements and habits. Another example 
of Woolworth’s activity in serving local needs 
is its inclusion of restaurants in many of its 
stores. Today, more than 1,200 Woolworth 
stores have food units. Your Company serves 
more food each day than any other single pri¬ 
vate organization in the world. 

Distribution 

To keep pace with store expansion, a modern 
warehouse was completed in New York this 
year. This warehouse, which processes orders 
received from Woolworth stores along the 
Eastern Seaboard, is equipped with the latest 


automatic packaging and shipping equipment 
and inventory control system for the speedy 
and efficient movement of merchandise from 
our suppliers to Woolworth stores. 

Your Company's distribution operation is 
geared to hold down transportation and han¬ 
dling costs and reduce inventories in our stores, 
thus freeing valuable floor space for merchan¬ 
dise sales and display. 

Three more warehouses make up your Com¬ 
pany’s vast distribution web. The San Fran¬ 
cisco warehouse fills orders received from 
stores on the West Coast. Chicago services the 
stores in the Midwest and Southwest, while the 
Toronto warehouse supplies stores in Canada. 

Planning Ahead 

As Woolworth set expansion records in 1955, 
so did the economy. All the major economic 
indices indicated business was producing more 
products to sell to consumers who had more 
money to spend than ever before. 

Anticipating these economic shifts, Wool- 
worth’s expansion and marketing program 
aimed at increasing its share of the market for 
variety store merchandise. 

The positive effect on this year’s program is 
reflected by the year-end results. 

During 1956 your Company expects to main¬ 
tain the momentum of its expansion, particu¬ 
larly in the area of self service. It is anticipated 
that the movement of Woolworth stores into 
shopping centers will continue, the rate depend¬ 
ing on shopping center development and the 
needs of the neighboring communities. 


NEW ORLEANS, LOUISIANA Originally opened 
in 1899 hy F M. Kirby , this store, in the heart of 
downtown New Orleans at Canal and Bourbon 
Streets, has been enlarged and completely rebuilt. 



PLATTSBURGH, NEW YORK The complete 
refurbishing of this store was started in Febru¬ 
ary, 1955 and completed for the reopening on 
June 80, 1955. 







The results of the operations of F. W. Wool- 
worth Co., its 100% owned Canadian subsid¬ 
iary, F. W. Woolworth Co., Limited, and the 
Cuban branch of the parent company, are in¬ 
cluded in this report. The financial statements 
also include the income received from and the 
investment in F. W. Woolworth & Co., Limited, 
England, of which your Company owns 52.7% 
of the outstanding ordinary shares, and F. W. 
Woolworth Co., G.m.b.H., Germany, of which 
your Company owns a 97% interest. 

Sales 

New sales records were established for the 
year and the month of December, with twelve 
months’ sales for stores operated in the United 
States, Canada, Cuba and the Territory of 
Hawaii amounting to $767,778,962, a gain of 
$46,465,972, or 6.44% over those for the pre¬ 
vious year. December sales totaled $134,109,- 
380, a gain of $7,911,796, or a 6,27% increase 
over those for the same period in 1954, 

Other Income 

Dividends received from F. W, Woolworth & 
Co., Limited, England, and F. W. Woolworth 
Co., G.m.b.H,, Germany, real estate and mis¬ 
cellaneous income are included under this 
heading. Details relating to the British and Ger¬ 
man companies may be found on pages 13 and 
14 of this report. 


Expenses 

Cost of sales and expenses of $703,019,798 
include cost of merchandise sold, wages, em¬ 
ployees’ pension cost, rent, light, heat, repairs, 
wrapping material, municipal and state taxes, 
Social Security taxes, and other miscellaneous 
items. In addition to the above expenses, 
$15,763,666 covers depreciation on fixtures 
used in the stores, buildings owned by the 
Company and the annual write-off of capital 
expenditures made on the properties which we 
occupy. 

Net Income 

Net income for the year amounted to $34,155,- 
898, equal to $3.52 per share, after deducting 
depreciation, amortization and interest of $18,- 
310,000, and Government taxes of $24,850,- 
000. The reported net income for the previous 
year was $26,948,193, equal to $2.78 per 
share. In 1954 we had two non-recurring 
items; (1) a net tax refund, together with inter¬ 
est received, amounting to $1,845,449 after 
taxes; and (2) a net deduction from income 
after taxes of $3,186,792 covering accrued 
expense items. The net effect of these two items 
reduced the earnings per share in 1954 from 
$2.92 to the reported per share earnings of 
$2.78. 

Additional information appears on the inside 
back cover of this report, showing sales and 
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earnings per share since 1912. There is also a 
graph appearing on page 11 showing the com¬ 
parison of income from all sources for the past 
ten years, before provision for Government 
taxes. 

Dividends 

Dividends for the year amounted in the aggre¬ 
gate to $24,259,016, or $2.50 per share on 
9,703,606.5 shares of capital stock outstand¬ 
ing, exclusive of 46,393.5 shares held in the 
treasury of the Company. The dividends con¬ 
sisted of four quarterly payments of 50 cents 
per share and an extra dividend of 50 cents 
per share, paid March 1, 1955. There were 
91,610 stockholders at the end of the year, 
compared with 88,572 on December 31, 1954. 
A history of dividend disbursements is shown 
on the inside back cover of this report. 


The total amount of taxes paid or accrued and 
deducted from income amounted to $41,994,- 
804 for the year. These taxes equaled $4.33 
per share, compared with $36,712,714, or 
$3.78 per share in 1954. 

Government taxes accrued amounted to 
$24,850,000. Additional taxes paid or accrued 
were local real estate taxes of $7,776,286, 
state and municipal taxes totaling $4,636,579, 
and Social Security and unemployment insur¬ 
ance payments amounting to $4,731,939. Your 
Company collected sales and excise taxes from 
its customers during the year of $15,084,909, 
paying them to the Federal, state and city gov¬ 
ernments. 

Financial Condition 

Your Company continues to be in a strong 
financial condition with current assets of $190,- 
351,955 and current liabilities of $59,067,549. 
Cash on hand was $63,292,208, compared with 


NEW YORK WAREHOUSE Completed in the 
spring of 1955. The latest systems and devices for 
control and handling of merchandise are employed 
in this newest and largest Woolworth warehouse . 
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$83,846,449 cash. United States Treasury se¬ 
curities and Public Housing Authority notes as 
of December 31, 1954. Net cash expenditures 
made during the year for fixed assets, such as 
real estate, buildings on leased ground, fixtures, 
equipment and alterations amounted to $33,- 
774,400. This is a decrease of $5,526,723 under 
similar expenditures made in the year 1954. 

Merchandise Investment 

Merchandise inventoried in stores and ware¬ 
houses amounted to $121,635,427, an increase 
of $16,558,737 over the previous year. With our 
many new and enlarged stores and anticipated 
sales volume, your management feels that our 
stocks are in proper balance. 

Auditors' Certificate 

The records for the year 1955 were audited by 
R. G. Rankin & Co., Certified Public Accoun¬ 
tants. The Auditors’ certificate, directed to the 


stockholders, appears on page 20. The Board 
of Directors has authorized the continuance of 
the services of this firm to audit the records for 
the year 1956. 

F. W. Wool wort fi S Co., 

Limited, England 

The results of the operations of F. W. Wool- 
worth & Co., Limited, England, for the year 
1955 have been converted from pounds sterling 
to U. S. dollars at 2.80-11/32, the exchange 
rate December 31, 1955. Net income was 
$30,486,808, after providing $32,655,199 for 
Government taxes. This compares with 1954 
income of $26,488,280, after providing $30,- 
551,629 for Government taxes. 

A dividend of one shilling, ten pence per 
share has been declared payable in March, 
1956, the same as was paid in March a year 
ago. 

The balance of surplus carried forward after 
deducting the March, 1956 dividend amounts 
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MEXICO CITY On the Paseo de la Re forma, this store is 
scheduled to open in the spring of 1956, 


to $8,534,911. There were 912 stores operat¬ 
ing on December 31, 1955, compared with 865 
stores at the close of the prior year. 

A majority stock interest of 52.7% of the 
British Company is owned by your Company. 
This investment is carried on the books of your 
Company at $30,880,1 18. It has a market 
value, according to the closing quotation on the 
London Stock Exchange, as of December 31, 
1955, of $423,832,442. The cash dividends 
received from the British Company in the year 
1955 amounted to $10,468,514, compared 
with $7,340,449 in 1954, an increase of 
$3,128,065. 

During the year just ended, the British Com¬ 
pany opened its first self service store, which 
proved to be well accepted by Woolworth cus¬ 
tomers. On December 31, 1955 there were 17 
such stores in operation. 

Any stockholder wishing a financial state¬ 
ment of the British Company may secure same 
by writing the Secretary of your Company at 
233 Broadway, New York City, 


F. W. Wool worth Co., G.m.t>.H. P 
Germany 

The results of operations of the German Com¬ 
pany for the year just ended were very good, 
with both sales and profits showing increases. 
The Company again paid a dividend and it is 
anticipated that a dividend will be paid in 1956 
out of 1955 earnings. 

Continuing with the policy of financing its 
restoration and expansion program out of its 
own earnings, the Company opened 6 new 
stores during the year and closed the last store 
operated in a temporary location. In addition 
to the new stores, 31 stores were either enlarged 
or improved and modernized. As of the year- 
end there were 61 stores in operation and the 
counter display area had been increased by 
17.71%. The Company has scheduled 6 new 
stores and the enlargement of 2 others for the 
year 1956, with additional locations under 
consideration. 

The German Company reports that their 
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fine, loyal and enthusiastic organization is fully 
equipped to carry forward the rehabilitation 
and expansion program it has set for itself. 

Merchandising 

A vigorous program of re-evaluation and de¬ 
velopment of new merchandise lines and im¬ 
proved values as well as methods of display 
and sales promotion was effected during the 
year to meet the continued intensity of compe¬ 
tition and keep in step with the Company's 
record program of store expansion and im¬ 
provement. 

Many new and better quality items were 
introduced in 1955 and more are in prospect 
for 1956. 

Highlight of the aggressive sales promo¬ 
tional and advertising campaign is “The Wool- 
worth Hour,” an hour-long “live” musical pro¬ 
gram broadcast every Sunday over the full 
CBS radio network in the United States and 
through the Dominion network in Canada. The 
program went on the air June 5, 1955. An 
advantageous feature of the programing of 
“The Woolworth Hour” permits local store 
managers to use “cut-in” commercials to direct 
local sales events to their respective shopping 
public. 

Employee and Public Relations 

Your Company recognizes its responsibility to 
contribute to the civic and community life of 
all cities and towns in which it does business. 
It supports worthy, local associations and causes 
for community betterment, as well as a long list 
of similarly worthwhile organizations at the 
state and national level. The Company main¬ 
tains active membership in hundreds of civic 
associations. 

Woolworth's policy of fair treatment and 
fair compensation helps to account for the fact 
that 18,000 employees have been with us five 
years or longer, and close to 2,000, twenty-five 
years or over. In 1955 a Christmas bonus was 
paid to 47,600 salaried employees with the 
Company 6 months or longer. 

Miss Ethel Devine could well be representa¬ 
tive of the thousands who have found career 


opportunities at Woolworth. Miss Devine is 
Assistant Restaurant Supervisor at our famous 
Store #1000 at Fifth Avenue and 39th Street, 
in New York City. She has been a full time 
employee for eleven years, and a part time 
employee, working after school, prior to that. 
She began as a waitress, later became a hostess, 
and is now one of the valuable assistants to the 
manager in one of the largest restaurants in the 
Company. 



OXTED, ENGLAND A self service store , opened 
August 25 , 1955 . 


REGENSBURG, GERMANY Opened in 1955 . 
Wool worth's first store in this community. 
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HON. U NU, PRIME MINISTER OF BURMA, in Woolworth’s on Fifth Avenue at 39th Street, 
New York , last July , Miss Ethel Devine, Assistant Restaurant Supervisor, is explaining the 
mysteries of the American “hot dog ” 


Miss Devine’s job requires her to share in 
the supervision of some 80 employees who 
work in clean and modern surroundings and 
with the best equipment the market affords. In 
the morning, she is apt to take a *‘coffee break” 
in the attractive employee lounge. At noon, she 
lunches in the employee cafeteria where a wide 
selection of delicious dishes is available to her. 
At closing she boards a bus for home. 

For Miss Devine this might constitute a typ¬ 
ical day. But there was one day in July of last 
year which could hardly be called typical, for 
on that day she met and explained the mys¬ 
teries of the American “hot dog” to Burma’s 
Prime Minister U Nu. The Prime Minister de¬ 
parted from his carefully prepared itinerary to 
visit Store #1000 and to purchase gifts for his 
family. We like to think that Mr. Nu’s com¬ 


ment is shared by others the world over. The 
Prime Minister said, “It’s a wonderful place. I 
wish we could have such a store in our country 
some day. But it takes much skill to set up an 
organization such as this.” 

In commenting on his unexpected visit, the 
New York Herald Tribune editorialized: 

“We hope that Burma does get a Woolworth’s 
some day. And we hope, too, that Mr. Nu, 
on his tour of America, continues to stop 
into similar establishments and gets to know 
the folks who shop there. Going through the 
Five and Dime is an excellent way of getting 
acquainted with Americans, and there’s al¬ 
ways the possibility of a genuine bargain 
that even a Prime Minister cannot afford to 
overlook.” 


16 




AND CANADIAN SUBSIDIARY 



CONSOLIDATED STATEMENT OF INCOME AND EARNED SURPLUS 

For the Years Ended December 31, 1955 and 1954 



1955 

1954 

Sales — United States, Canada and Cuba 

$767,778,962 

$721,312,990 

Less — Cost of sales and expenses 

703.019,798 

664.959,884 

Profit from Operations . 

64,759,164 

56,353,106 

Other Income: 



Dividends — F, W. Woolworth & Co. ? Ltd., England . 

10,468,514 

7.340,449 

Dividends — F. W. Woolworth Co., G.m.b.H., Germany 

279,719 

272,746 

Income from real estate 

1,502,635 

1,389,895 

Gain or loss on disposals of real estate . . 

80,141 

117,980 

Interest and miscellaneous 

225,725 

419,484 

Total ... 

12,556,734 

9,304,594 


77,315,898 

65,657,700 

Deductions from Income: 



Depreciation and amortization 

15,763,666 

13,737,284 

Interest ... .... 

2,546,334 

1,580,880 

Total 

18,310,000 

15,318,164 

N'et Income before Taxes on Income and Special Items 

59,005,898 

50,339,536 

Provision for U.S.A., Canadian and Cuban Taxes on Income 

24,850,000 

22,050,000 

Net Income before Special Items . 

34,1 55,898 

28,289,536 

Special Items; 



Provision for vacation pay and certain other expense accruals, 
less applicable reduction in federal income tax . ... 

Refund of federal taxes on income applicable to 1941 write-off 

— 

3,186,792 

of German investments, and interest thereon less applicable 
expenses and taxes . 

— 

1,845,449 

Net Income ... . 

34,155,898 

26,948,193 

Earned Surplus — Balance January 1 

224,317,288 

221,628,11 1 


258,473,186 

248,576,304 

Dividends Declared and Paid — $2.50 per share 

24,259,016 

24,259,016 

Earned Surplus — Balance December 31 ... . 

$234,214,170 

$224,317,288 


17 


















CONSOLIDATED BALANCE SHEET AS AT 


Assets 



1955 

1954 

Current Assets: 



Cash . . . .. 

$ 63,292,208 

$ 68,834,576 

U. S. Treasury and Public Housing Authority notes. 

— 

15,011,873 

Receivables 

2,226,108 

1,745,434 

Merchandise inventories. ... 

121,635,427 

105,076,690 

Merchandise in transit . . 

3,198,212 

3,312,297 

Total Current Assets . 

190,351,955 

193,980,870 

Investments: 



F. W. Woolworth Sc Co., Ltd., England: 



Majority ordinary shares and 140 preference shares — stated 



substantially below market value in England at current 



exchange . 

30,880,118 

30,880,118 

Investments in and advances to other foreign subsidiaries . 

2,384,189 

1,158,826 

Mortgages, notes receivable and other securities , . 

3,449,043 

3,203,031 

Total Investments ... ... 

36,713,350 

35,241,975 

Fixed Assets — at cost: 



Land and buildings . . .... ... 

64,989,728 

66,141,574 

Less — Reserve for depreciation of buildings ... 

10,027,586 

10,029,434 


54,962,142 

56,112,140 

Furniture and fixtures ... . 

109,621,281 

98,772,578 

Less — Reserve for depreciation 

42,384,140 

40,994,263 


67,237,141 

57,778,315 

Equipment, less amortization. 

13,159,290 

11,372,617 

Buildings on leased ground, less amortization . 

36,876,539 

36,864,414 

Alterations to leased and owned buildings and store organization 



expenses, less amortization . 

82,374,372 

75,339,188 

Total Fixed Assets 

254,609,484 

237,466,674 

Other Assets: 



Store and office supplies — at cost . 

2,992,859 

2,930,141 

Prepaid expenses. ... 

1,692,799 

1,041,244 

Total Other Assets 

4,685,658 

3,971,385 

Goodwill . 

1 

1 

Total. 

$486,360,448 

$470,660,905 


Merchandise inventories in stores are stated at the lower of cost or market, as calculated by the retail method of 
inventory. Merchandise in warehouses and in transit and food products inventories in restaurants are stated at cost. 


18 






































































kND CANADIAN SUBSIDIARY 



DECEMBER 31, 1955 AND 1954 


Liabilities and Capital 



1955 

1954 

Current Liabilities: 

Accounts payable, including merchandise in transit . . . 

$ 4,566,960 

$ 5,041,805 

Accruals and sundry liabilities, including taxes withheld . 

33,450,817 

29,999,371 

Long-term debt payable within one year 

601,945 

875,019 

Reserve for U.S.A., Canadian and Cuban taxes on income , . 

20,447,827 

16,675,447 

Total Current Liabilities 

59,067,549 

52,591,642 

Long-Term Debt — payable after one year; 

Obligations in connection with real estate acquisitions , . 

18,378,602 

19,066,266 

Notes payable, due July 1, 1973, payable in semiannual instal- 
meats of $875,000 beginning July 1, 1958 

35,000,000 

35,000,000 

Notes payable, due January 1, 1975 payable in semiannual 
instalments of $1,000,000 beginning January 1, 1960 . 

40,000,000 

40,000,000 

Total Long-Term Debt . 

93,378,602 

94,066,266 

Reserves: 

For employees' sick benefits. 

300,000 

300,000 

For self-insurance to cover fire and flood damage risks on con¬ 
tents of stores in the U.S.A.. 

3,547,180 

3,532,762 

Total Reserves. 

3,847,180 

3,832,762 

Capital Stock and Surplus: 

Capital stock — par value $10 per share: 

Authorized — 20,000,000 shares 

Issued — 9,750,000 shares (of which 46,393.5 shares are held 
in treasury) .... 

97,500,000 

97,500,000 

Earned surplus ... 

234,214,170 

224,317,288 


331,714,170 

321,817,288 

Cost of treasury stock, less $901,634 previously charged to 
earned surplus . . 

1,647,053 

1,647,053 

Total Capital Stock and Surplus 

330,067,117 

320,170,235 

Total . . 

$486,360,448 

$470,660,905 





Earned surplus includes undistributed surplus of foreign 
subsidiaries: 1955 - $69,203,604; 1954 - $64,718,664. 
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AUDITORS' CERTIFICATE 


R. G« RANKIN & CO. 

CEKTIFIED PUBLIC ACCOUNTANTS 


To the Stockholders of 
F. W. Woolworth Co.: 

In our opinion the accompanying consolidated statements present fairly 
the financial position of F. W. Woolworth Co. and its Canadian subsidiary at 
December 31, 1955 and the results of their operations for the year, in con¬ 
formity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. Our examination of the company's 
statements was made in accordance with generally accepted auditing stand¬ 
ards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 
We accepted the financial statements of the Canadian subsidiary as certified 
to by other independent accountants, which statements are included in con¬ 
solidation at parity of exchange. 


R. G. RANKtN & Co. 


New York, N. Y. 
January 26, 1956 
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THE WOOLWORTH RECORD 


Fiscal 

Year 

No. of 

Stores 

Sales for 

Year 

Net Earnings 

Per Share 

Dividend 

Per Share 

No. of Shares 
Outstanding 

1912. 

. 631. 

60,557,767. 

_$ 8.73. 

. . .$ 2.00 . 

500,000 

1913. 

_ 684. 

. ... 66,228,072. . . . 

. . . . 10.82 . . . . 

.... 5.50 . 


1914. 

. 737. 

. 69,619,669. ... 

.10.87. 

. . . 6.00. 


1915. 

. 805.. . 

. 75,995,774. 

.13.19. 

_ 6.75. 

a 

1916 . . . . 

. 920. 

. 87,089,270. 

. . . . . 15.57 . 

. 7.75. 


1917. 

.1000. 

. 98,102,857. 

.16.72 .... 

.... 8.00. 


1918. 

. 1039. 

_ 107,179,411 . 

. 9.96. 

_ 8.00. 


1919. 

.1081. 

. 119,496,107. 

.17.11. 

. 8.00 . 

£ * 

1920. 

.1111. 

. ...140,918,981 . 

.13.87(1) . . 

. 8.00. 

650,000 

1921. 

.1137. 

.147,654,647. 

.20.04. 

.... 8.00. 

“ 

1922. 

.1176. 

. 167,319,265. 

.27.11. 

.10.00.. 

“ 

1923. 

.1260. 

. 193,447,010. 

.31.84. 

. 8.00 . 


1924. 

. 1356. 

.215,501,187. 

. 7.95(2). . 

. 2.50.. . . . 

2,600,000 

1925. 

. 1423 . 

.239,032,946. 

. 9.46. 

. 3.00. 

(4 

1926. 

. 1480. 

.253,645,124. 

.10.85 .. . 

. . . . 6.00. 

“ 

1927. 

.1581. 

.272,754,045. 

. 9.06(3) . . 

. 5.00. 

3,900,000 

1928. 

.1725. 

.287,318,720. 

. 9.07. 

. 5.00. 


1929. 

. 1825. 

.303,047,172. 

. 3.66(4) . . . 

. 2.40. 

9,750,000 

1930. 

.1881. 

.289,288,605 . 

. 3.56. 

. 2.40. 


1931. 

. 1903 . 

.282,669,576. 

. 4.24(5) . . 

. 4.40 . 


1932. 

. 1932. 

.249,892,861 . ... 

. 2.27 _ 

2.40. 

u 

1933 . 

.1941. 

.250,516,527. 

. 2.94. 

.... 2.40. 


1934. 

. 1957. 

.270,684,797. 

. 3.30. 

.... 2.40. 

a 

1935 . 

. 1980. 

.268,750,483. 

. 3.20. 

_ 2.40. 


1936. 

. 1998. 

. . . . 290,386,935 . 

. 3.35 . 

. 2.40. 

“ 

1937 . 

.2010. 

.304,774,655. 

. 3.40. 

. 2.40. 


1938 . 

.2015.. .. 

.304,304,741 . 

. 2.95. 

.... 2.40. 

9,703,610 

1939. 

.2021. 

. 318,839,663 . 

. 3.02. 

. 2.40. .. 

9,703,609 

1940. 

.2027. 

.335,474,820. 

. 2.48. 

. 2.40. 

“ 

1941. 

.2023. 

.377,148,059. 

. 2.69. 

.... 2.00. 

9,703,608 

1942. 

.2015. 

.423,220,598. . . . , 

. 2.43. 

.... 1.60. 


1943 . 

.2008. 

.439,009,003. 

. 2.26. 

. 1.60. 


1944. 

.2004 _ 

.459,847,395 . 

. 2.35. 

. 1.60. 

9,703,607.5 

1945. 

.1971. 

.477,136,447. 

. 2.43. 

_ 1.60. 

“ 

1946. 

. 1958. 

.552,369,440 .... 

. . . . 4.12. 

.... 2.10. 

(( 

1947. 

.1945 . . . . 

.593,359,194. 

. 4.32. 

_ 2.50. 

9,703,607 

1948. 

. 1944. 

.623,941,562. 

. 4.48. 

. 2.50. 

“ 

1949 .... 

. 1938. 

.615,649,544. 

. 3.83. 

. . . 2.50. 


1950. 

_ 1936. 

.632,135,790. 

. 3.83. 

.... 2.50. 

“ 

1951. 

. 1943 . 

.684,180,297 . 

. 3.22. . . . , . 

. 2.50. 


1952. 

.I960. 

.712,655,143 . 

. 3.25. 

. 2.50. 

9,703,606.5 

1953 . 

.1981. 

.713,870,378. 

. 3.07. 

.... 2.50 . 


1954. 

.2021. 

. . . .721,312,990. 

. 2.78 . . . . 

.... 2.50. 

“ 

1955 . . . . 

.2064 . . . . 

.767,778,962. 

. 3.52. 

.... 2.50. 


(1) Stock dividend of 30% paid in 1920. 

(3) Stock dividend of 50% paid in 1927. 


(2) Stock split-up 4 shares for 1 share in 1924. 

(4) Stock split-up of 2V2 shares for 1 share 

in 1929. 


(5) Includes 90 cents per share of non-recurring income in 1931, 





































































































































































































ANNUAL REPORT 


FOR 1955 


<$> 

THE WOOLWORTH HOUR 

Every Sunday over 

CBS RADIO NETWORK 

See your newspaper for time and station 


LISTEN TO 




